


Introduction

This newsletter is issued from the stable of two leading financial and professional services 
institutions in Africa – First Bank of Nigeria Limited and Olaniwun Ajayi LP Services 
respectively. The contents have been carefully curated with the principal aim of delivering 
an ensemble of informative and insightful reporting on relevant happenings across the 
financial, economic, social, and political landscape – both locally and globally – with a 
view to providing useful tips on how these happenings impact everyday life.

In this maiden edition, we take a cursory yet incisive look at the year 2021 in hindsight In this maiden edition, we take a cursory yet incisive look at the year 2021 in hindsight 
(Part A) – the significant events which defined the year leaving lasting impacts on the 
succeeding year 2022 (Part B) and beyond. Our expectation is that this periodical will 
not only offer instructive information to the diverse segments that our institutions serve, 
but it will also offer our customers an aperture into the intelligence and thinking that 
guide us, and our businesses as we endear ourselves to you, our dear customers, in our 
continuous commitment to put You First!
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Part A

In the first quarter of 2021, the Central Bank of 
Nigeria (CBN), in a letter dated 5 February 
2021, directed all deposit money banks 
(DMBs), non-bank financial institutions 
(NBFIs), and other financial institutions (OFIs) 
to identify persons or entities involved in 
cryptocurrency trading within their system and 
ensure that such accounts are closed ensure that such accounts are closed 
immediately. 
It also directed banks to refrain from 
transacting in and with entities dealing in 
cryptocurrencies. Justifying its position, the 
apex bank claimed that cryptocurrencies were 
being used to facilitate fraud, money 
laundering, terrorism financing, illicit fund 
flows, and other criminal activities.

Following the cryptocurrency ban comments 
and adverse reactions by experts, operators, 
and speculators followed the development. 
Also, financial institutions took steps to 
comply with the CBN directive, as banks 
began deactivating customer accounts on 
suspicion of engaging in 
cryptocurrency-related transactions and also cryptocurrency-related transactions and also 
improved their know your customer 
requirements. We also expeienced popular 
cryptocurrency exchanges halt the marketing 
of their services. These developments caused 
some panic, with users forced to clear their 
cryptocurrency wallets, while others resorted 
to peer-to-peer trading.to peer-to-peer trading.

The COVID-19 pandemic significantly impacted most economies in the world. Beyond the 
untold health challenges, the COVID-19 pandemic brought significant economic disruption, 
inducing one of the worst global recessions since World War II. The economic shock created by 
the pandemic triggered Nigeria’s worst recession in decades. Nigeria’s economy shrank 6% in 
the second quarter of 2020, the first contraction since the first quarter of 2017 and the 
steepest since the first quarter of 2004.

However, the path towards global outputs rebound and recovery commenced with improved However, the path towards global outputs rebound and recovery commenced with improved 
vaccination efforts, as well as support from monetary and fiscal authorities. Similarly, the 
Nigerian economy has shown steady growth with the Gross Domestic Product (GDP) recording 
positive successive quarter-on-quarter growth, declining inflation, steady corporate earnings 
and improved returns in the financial markets. The Nigerian banking sector has contributed 
immensely to the sustained recovery of the economy from the COVID-19 induced recession.

Cryptocurrency Trading Ban





In addition to creating wealth and opening business opportunities, this development will 
reduce the number of vehicles that ply the Lagos-Ibadan expressway, thereby reducing the 
cost of road maintenance and increasing the life span of the expressway. It will also provide 
a more efficient means of transporting goods across the country and contribute to the ease 
of doing business for SMEs. The residents and commuters of Apapa are key beneficiaries, as 
the railway resolves the perennial gridlock caused by craters on the road and heavy-duty 
vehicles that ply the route to transport fuel and goods from the port.

In June 2021, President Muhammadu Buhari launched the commercial operation of the 
Lagos – Ibadan Standard Gauge Railway after construction began in March 2017; the first of 
its kind in West Africa.The railway enables the transportation of goods from the Apapa Port 
quayside straight to the Inland Container Depot located in Ibadan. 

Quarter



On 16 August 2021 the Petroleum Industry 
Act, 2021 (the PIA) was passed into law by 
President Muhammadu Buhari. The PIA has 
garnered significant interest given its 
legislative history of close to two decades 
and its significance to the Nigerian economy.

It is anticipated that the changes introduced 
by the PIA will provide the much-needed
reform, transparency and clarity to the 
regulatory and fiscal framework of the 
industry and also encourage investment in 
the oil and gas sector.

The PIA introduced broad changes to the legal 
and regulatory framework of the oil and gas 
sector. Some of the key changes include the 
restructuring of the regulatory framework, 
which birthed two new regulators for the 
upstream sector, midstream and downstream 
sectors respectively; the commercialization of 
thethe Nigerian National Petroleum Corporation 
(NNPC); introduction of new fiscal regimes for 
operators in the industry; and the creation of 
a Host Community Development Trust for the 
sustainable development of host communities.
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In August 2021, NITDA sanctioned Soko Lending Company Limited (Soko Loans), an online 
lending platform, for data privacy invasion. The agency explained that it took this action 
following complaints levied against Soko Loans for unauthorised disclosures, defamation of 
character, a failure to protect customers’ personal data as well as failure to carry out 
necessary due diligence as mandated by the National Data Protection Regulation (NDPR). 

To stem a resultant potential scarcity, the CBN directed commercial banks to create 
dedicated Foreign currency desks for legitimate retail requests. Proactive perhaps, but 
insufficient to buffer a crash in market rates which fell from N520/$ to N570/$ a day after 
the announcement. Popular indicative rate site, AbokiFX, (and its founder) were swiftly 
accused of rate manipulation, speculation, and consequent economic sabotage. The site was 
summarily outlawed from publishing indicative market rates

Soko Loans had granted its customers uncollateralised loans and required them to download 
its mobile application on their phone to activate a direct debit in the company’s favour. The 
application gave Soko Loans access to the loanee’s phone contacts and when one complainant 
failed to meet his repayment obligations, the company unilaterally sent privacy-invading 
messages to his contacts. NITDA imposed a monetary sanction of N10,000,000 (Ten Million 
Naira) on the company and directed it to show full compliance with the NDPR.These steps 
taken by NITDA was on the basis that Soko Loan’s action constituted non-conformity with the 
rightsrights of privacy enshrined under the 1999 constitution and illegal data sharing without lawful 
basis under the Nigerian Data Protection. 
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The eNaira is a digital asset, accounted for in a digital ledger. It is also supplied and fully 
controlled directly by the CBN. It possesses a non-interest-bearing CBDC status, a 
transaction limit for customers, and a value-based transaction limit. Financial institutions 
licensed by the CBN are to be responsible for identity verification, eNaira payment 
processing, and creating wallets for customers to hold their eNaira. The eNaira wallet is 
similar to a bank account and is created in the same way. However, it is a separate account 
that is not connected to an already existing bank account. Since the launch, it has been 
reportedreported that downloads have continued to increase to almost 700,000 and the wallet has 
been downloaded from North America to Australia and all over Africa. Furthermore, the 
report showed that that the app was also downloaded in South America, Europe, Asia, and 
in almost all the countries in Africa.
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Given the severe economic setback that Nigeria has suffered, particularly owing to the 
global pandemic, it is evident that the introduction of the amendments in the Act will raise 
the government’s revenue to address rising debt servicing cost and budget deficits while 
stabilizing the economy. 

In a similar vein, sections 4 and 8 of the Finance Act amends section 13(2) and 30 of the 
Companies Income Tax (CIT) Act respectively. By these amendments, the profits of foreign 
companies undertaking certain activities in Nigeria, though not being registered in Nigeria, 
are now subject to Company Income Tax. 

AdditionallAdditionally, the Finance Act empowers the Federal Inland Revenue Service (FIRS), by the 
amended Section 30 of the CIT Act, to assess non-resident digital companies for tax on a 
fair and reasonable percentage of the portion of their turnover which is attributable to their 
significant economic presence in Nigeria.
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Part B
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02
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Transfer of assets and liabilities of NNPC to NNPC Limited

Transfer of assets and liabilities of the Department of 
Petroleum Resources to the Commission and Authority

Issuance of regulations and guidelines by the Commission 
and Authority – which are required to provide clarity to 
industry players on certain provisions of the PIA.

Issuance of new licences in line with the new licensing 
regime as provided by the PIA.

Fifth-generation wireless technology (5G) is the most recent version of cellular technology, 
designed to dramatically improve wireless network speed and responsiveness. Nigeria 
became the first West African country to initiate 5G network trials in 2019, when its 
biggest telecoms provider, MTN Nigeria, ran spectrum tests in its offices in Lagos and 
Calabar. This marked the foray of 5G into Nigeria.  In 2021, MTN Nigeria and Mafab 
Communications won the two slots of the 3.5GHz Spectrum auction for the deployment of 
5G technology. 

This landmark achievement is expected to positively impact the security challenges in the 
country as security institutions are encouraged to leverage the speed, dependability, and 
real-time services that the technology will provide.  For consumers and businesses, it will 
serve as an enabler for investments, innovation (internet of things IoT) and significantly 
impact the entertainment industry with respect to faster streaming and multisensory digital 
content. The national policy on 5G has recently been launched to provide guidelines on 
adoption and allay public concerns around health and data protection.
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“The information provided in this Newsletter does not, and is not intended to, constitute legal advice on any 
subject matter; instead, all information available in this Newsletter are for general informational purposes 
only. Readers of this Newsletter should contact their attorney to obtain advice with respect to any particular 
legal matter. Only your attorney or financial Advisors can provide assurances that the information contained 
herein – and your interpretation of it – is applicable or appropriate to your particular situation.  Use of, and 
access to, this Newsletter or any of the links or resources contained within the Newsletter do not create any 
relationship between the reader and the Newsletter authors.relationship between the reader and the Newsletter authors.

All liability with respect to actions taken or not taken based on the contents of this Newsletter are hereby 
expressly disclaimed. The content on this Newsletter is provided "as is" and no representations are made that 
the content is error-free”


	9f85dce1d77b7e3c2d7b1521795a555b1e2838ff7a97bae16775eb2850658f08.pdf
	d4bb0afd9a9e4729ec2a6c84deece461f1b70762cb9785d9acf5e43cf79e58e4.pdf

	6f5d6a9ba8fc45fa2aeb8a226c13a6f72a732134b9732fd73b749aa3dccf844b.pdf

